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Forest Resources of Russia
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Annual increment — 993,8 min. M3 9.938 m3

Including:
conifers — 575,4 min. M3 5.754 m3



New Forest Legislation: major features

&
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e Since 2007 Russian forestry is operating under fundamentally new
terms and conditions, formed by the new Forest Code

2007

e Maximum decentralization of forest management and forest use in
Russia

- Transfer of authority and responsibilities over the forest
management, forest use and protection to the regional level
(subjects of the Russian Federation)

 New export tariff policy for round wood




o) New Export Tariff Policy for Round Wood

Main reason for export tariffs revision is quick stimulation of
domestic wood processing and raising effectiveness of the forest sector

Resolution of the Russian Government N75: 75
from 1-Jul-2007: 20% = EUR 10/m3 2007 7 1 20% =10 /m3
from 1-Apr-2008: 25% = EUR 15/m3 2008 4 1 25% =15 /m3
from 1-Jan-2009: 80% = EUR 50/m3 2009 1 1 80% =50 /m3
Compare with Canada and USA: 27% 27%

Finland, China — timber export is prohibited




. Timber, coming from Russia
Major trade flows of primary products -roundwo (I) and
WWF secondary products — processed timber (L)

Figure 5. Major trade flows (Primary and Secondary Products, 2005)

Scale Arrow width directly
Primary Products 10 million M3 proportional to RWE volume;
minimum shown: 2 mi m3
Secondary Products o million ma3 i
Intra-EU trade omitted

Source: James Hewitt, based on calculations commissioned for this paper.




Russian Export of Forest Products (2007, by value)
2007
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@ Growth of the Forest Certification in Russia

e 2000 — first certificate in Altaysky Kray (Siberia) - 32,7 thousand ha
e 2008 — 19,967 min ha (North-West, Siberia, Far East)

It comprises more than 1/10 of commercial forests (under lease)
2-nd place in the world

2000 — Altaysky Kray 3.27
2008 —— 2
1/10




o Growth of the Forest Certification in Russia

It is well recognized that certification is a tool to:
e Be promoted at the environmentally sensitive markets in Europe and
worldwide;
e Making forest management and forest use sustainable;
e @Gaining better investment conditions as certification has become an
indicator of forest management sustainability, reliability of a company and
illustration of its perspective growth.




FSC Forest Management Certification in Russia
FSC
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3 FSC Chain of Custody Certification in Russia
WWF FSC
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*s, Link to Environmental Responsibility through Certification
WWE Global Forest & Trade Network (GFTN)

WWHF’s initiative to co-operate with companies ON responsible forest management
AND procurement of forest products from responsible sources BY :

e using credible certification as a tool
e using robust methods based on a stepwise approach

e providing appropriate services (technical assistance, market links, advocacy,
reputation)

Total number of companies-members and candidates (buyers and producers) — 416
Producers (members and candidates) — 68
Buyers (members and candidates) — 348

WWF




Global Forest and Trade Network (GFTN)
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Py Russian FTN - Association of Ecologically Responsible

Timber Companies

RUSSIA
FOREST

@Y, [ & TRADE
WWF | neTwoRK

ACCOLINALINA

SKONNOrMYECKW OTBETCTB
NECONPOMBIWNEHHWUKOB POCCHUU

Established in 2000, under aegis of
WWF

Member of Global Forest and Trade
Network (GFTN)

Partnership between WWF and Russian
companies, seeking to improve their
ecological performances and striving
for FSC certification

Basis: signed agreement with
environmentally responsible company

WWF 2000

WWF
FSC
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1 - llim Group 14 — Swedwood Tikhvin 27 — Technoclassik
2 — Arkhangelsk PPM 15 — Siberian Silver Pine - 28 — Mospromstroymaterialy-Vyatka
3 - Volga Management 29 — Pankratov
4 — Solombala Sawmill 16 — Zalazna Sawmill 30 — Primorsklesprom
5 — Kartontara 17 — VM-Invest 31 — Primorsky GOK
6 — TAMAK 18 — Cardinal 32 — Serebryanaya Sosna
7 — Sawmill-25 19 - Les Export 33 — TMKPerspektiva .-
8 — Cherepovetsles 20 - Premium-les 34 — Mondi Business Paper — Syktyvkar
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Russia FTN Members’ Share of the Total Russian Export
(2007, by volume)
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« Share of Russia FTN Members in Timber Export by Regions
< (2007, by volume)
WWF 2007
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Foreign Market Links of Russia FTN Members
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) Chinese import of roundwood, 1996—-2004
WWF 1996-2004
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S Distribution of Russian Timber in China
WWF (source: Forest Trends)
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WWEF Response WWF

. Envir_onmentally Responsible Forest Business — through certification - FTN
ussia

 "Keep it legal” manual

e Joint Strategy of Russia and China FTNs in Responsible Timber Trade
from Russia to China

e Demonstration pilots for “verified legal” wood in cross-border (Russian

forest to China factory) to promote systems to identify legally-sourced

wood in supply chains involving Russia and China




D WWF Response WWF

e Field staff training on how to identify illegally-sourced timber

e Recommendations to stakeholders on improved methods for legal
verification of wood supply

e Cooperation with Customs in Russia and China improve methods for
control of trans-boundary timber shipments and compilation of customs
statistics

e Public Awareness (publications)




o New Trends of Environmentally Responsible Forest

2 1 Business in the Russian Far East and Siberia
WWF

e Increase of Russia FTN company-members in Siberia and the Far East:

2005 — 3 members 2005 —3
2006 — 7 members 2006 ——7
2007 — 13 members 2007 ——13
2008 — 16 members 2008 ——16
e Growth of FSC-certified forests in Siberia and the Far East:
FSC
2004 — by 1 662 976 ha 2004 —— 166
2005 — by 1 589 944 ha 2006 —— 159
2006 — by 1 332 934 ha 2006 —— 133
2007 — by 1 651 767 ha 2007 —— 165
2008 — by 102 634 ha 2008 —— 10.2

totaling now 6 340 255 ha 634




New Trends of Environmentally Responsible Forest
Business in the Russian Far East and Siberia

2007: workshops on environmentally responsible forest business in the
Russian Far East and Siberia (Vladivostok, Irkutsk, Tomsk)

2007: visit of China FTN experts to Siberia and the Far East

2007: participation of Russia FTN Manager in the Annual Meeting of China
FTN

2008: visit of Russia FTN members to China scheduled

2007

2007
2007
2008




FSC In China FSC

Growing number (hundreds!) CoC certificates in accordance
with FSC (398)

FSC 398

About 1 million ha are certified in accordance with SFM FSC
standards

100 FSC

2006 — National FSC Working Group is established, National FSC
Representative office launched

2006 FSC FSC
FSC gets recognition and support at the state level
FSC

Growing demand on FSC certified wood
FSC




Emerging Trends:

Europe

State procurement policies

EU requirement to purchase only certified timber
since 2009

EU FLEGT process development

2009




@ Emerging Trends:

WWF
Asia
e China

- Government: more attention to the issue of cross border illegal
logging and trade (EU conference held in China)

- Business: clear trend towards responsible management and trade
(growing numbers of CoC certificates)

e Japan — state procurement policy adopted




Emerging Trends:

&

WWF

Russia
e More companies oriented towards European markets
e Growing number of foreign companies operating in Russia

e Development and introduction of their OWN systems of timber
tracking

e Cooperation with WWF to identify comﬁany’s «weak» points and to
harmonize timber tracking systems with the new forest legislation as
well as to jointly participate in the development of nhew normatives

WWF
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