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World Timber Market & China Import
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China Plywood Production
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Plywood Export Volume
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China GDP Increases
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Foreign Exchange Reserve &Increase

Foreign Exchange Reserve Increase
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Foreign Investment & Increase

Foreign Investment & Increase
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Housing Investment& Increase

Housing Invest & Increase
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, GDP 36 9%,
, 8%

, 2010 1900 :
22 ,
20-30 ,
GDP : 1978 3.8%,
1991 4.7%,
2003 6./%
,1980 19 5 ,
A0S 5.4 26 :
2020 8.5
55-60%

2025 160



GPC
Residential constructions

China is a developing country with 1.3billion people and
Its market.the average income is relatively low.

after 2000,the State yearly investment In construction has
had exceed 600 BRMB, the build house exceed 1 billion
sqm/y

the new ready house iIn next 10 years will be around 1.1-
1.2 billion sgm/y

during the 10th 5 years plan, the average residential
area for the cities will be iIncreased from 13.1 to 22
sgm/person. So the new house for which 1is;

(22-13.1)><1200><36%—+5=769 million sgm/y

during the 10th 5 years plan, the rural area farmers will
move Into the new cities with speed of 1% yearly, so the
new citizen™s house will yearly Increased;

1%><1200><22=264 million square meters/year



China Potential Market

Population increase brings the market develop Population increase 11-12
million/year, market increase 63-65 billion Yuan

Township increase 1.39% every year, the present ratio is 43% and it will
reach 55-60% in year 2020.

The construction industry becomes key sector in China which shear 3.8% in
1978 and 4.7% in 1991 and 6.7% in 2003

The finished construction is 14.9 billion sgm in 2004, and the residential
house 9.616 billion sgm which shears 64.51%, the average area per townfolk
IS 24.97 sgm.

The yearly increase on construction and investment is 20-30%.

The construction investment of 2008 Beijing Olympic has over 200 billion
Yuan
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Fixed Capital Investment Increase
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Favorable Balance of Trade

Favorable Balance of Trade
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Import &EXxport Increase
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2004 30 710.47 m3
31.06% 18.29%

20.45%
2004 349.49
2003 25.99% 163.01
186.48 2005
30 2006 800
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China Logs import

Log Import
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2007 Log Import
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Analyze of China Log Import
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2004 445.47 /m3
290 /m3 83.77 28.63
5~6 /m2 20 /m2
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Forest
resources
changed from
nature forest to
plantation.



Global Plantation Trends

Country 2000 2010 2020 2050
Brazil 30 40 62 02

Chile 18 28 50 71
Indonesia 10 18 30 68
New Zealand 25 25 42 64
Russia 10 27 46 25
Sweden 0) 0) 3 33

USA 125 150 223 330

Summary of Plantation Trends (million m?3)
2000-2050 (Source, ITTO)



Poplar
plantation
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Volume (0005 m3)

China Plantation is booming
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China Plantation is booming
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